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INDEPENDENT AUDITOR’S REPORT

Members of Council

Borough of Rochester

350 Adams Street

Rochester, Pennsylvania 15074

Report on the Financial Statements

We have audited the Balance Sheet, Statement of Revenues and Expenditures, Debt Statement, and
Statement of Capital Expenditures, and Employee Compensation - regulatory basis using the modified
accrual basis of accounting as accepted by Department of Community and Economic Development (the
Schedules) included in the Annual Audit and Financial Report of Rochester Borough, Commonwealth of
Pennsylvania as of December 31, 2020 and the results of its operations for the year then ended.

Management’s Responsibility for the Financial Statements
-

Management is responsible for the preparation and fair presentation of these Schedules in accordance
with the financial reporting provisions as described in the instructions provided by the Pennsylvania
Department of Community and Economic Development (DCED) to meet filing requirements in
Pennsylvania. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of the Schedules that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Schedules based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
Schedules are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Schedules. The procedures selected depend on the auditor’s judgment, including assessment of the
risks of material misstatement of the Schedules, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the Schedules in order to design audit procedures that are appropriate in the circumstances but not for
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of significant accounting estimates made by management as well as the
evaluation of the overall presentation of the Schedules.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

P.O. Box 498 Email: info@jma.cpa
Beaver, Pennsylvania 15009 Website: www.jma.cpa Phone: 724-293-0077



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

To meet the financial reporting requirements of Pennsylvania, the Schedules are prepared by Rochester
Borough on the basis of the instructions provided by DCED, which is a basis of accounting other than
accounting principles generally accepted in the United States of America. These requirements permit the
Schedules to be prepared without financial statement disclosures, without cash flows, without component
unit financial information, without government-wide financial statements, without management’s
discussion and analysis, and without budgetary comparisons and historical pension information and
require all funds to be aggregated by fund type on the Schedules. The effects on the financial statements
of the significant differences between the modified accrual basis ot accounting and accounting principles
generally accepted in the United States of America are that revenues are recorded when they are
collectible within the current period or soon enough thereafter to pay liabilities of the current period (60
days). Expenditures are recorded when a liability is incurred with the exception of debt service
expenditures, which are recorded only when payment is due.

The effects on the Schedules of the variances between the regulatory basis of accounting described above
and accounting principles generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion on
U.S. Generally Accepted Accounting Principles” paragraph, the Schedules referred to above do not
present fairly, in accordance with accounting principles generally accepted in the United States of
America, the financial position of each fund of Rochester Borough as of December 31, 2020 and the
results of its operations for the year then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

In addition, our audit was limited because we did not audit the Municipal or Police Pension Fund
Rochester Borough. Accordingly, we do not express an opinion on the Police Pension or Non-Uniform
Pension Funds, Fiduciary Fund Types. Our audit was also limited because we did not audit the Volunteer
Fire Department of Rochester Borough. Accordingly, we do not express an opinion on the Volunteer Fire
Department of Rochester Borough, which is a blended component unit of Rochester Borough. We were
unable to audit the general fixed assets because detailed fixed asset records are not maintained.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects as discussed in the “Basis for Qualified Opinion on Regulatory Basis
of Accounting” paragraph, the Schedules referred to above present fairly, in all material respects, the
regulatory basis financial position of each fund as of December 31, 2020 and the regulatory results of its
operations for the year then ended in accordance with the financial reporting provisions described in the
instructions provided by DCED.

% Tartin and Oecociotoa., SO

J. Martin and Associates, LLC
Beaver, PA 15009
March 24, 2021
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Borough Council

Borough of Rochester

Attn: John Barrett, Manager
350 Adams Street

Rochester, Pennsylvania 15074

We have audited the financial statements, prepared in the Department of Community and Economic
Development’s (DCED’s) prescribed form, of Rochester Borough, Commonwealth of Pennsylvania, as of
and for the year ended December 31, 2020. Professional standards require that we provide you with
information about our responsibilities under gencrally accepted auditing standards as well as certain
information related to the planned scope and timing of our audit. We have communicated such
information in our letter to you dated March 1, 2020. Professional standards also require that we
communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriatc accounting policies. No new
accounting policies were adopted, and the application of existing policies was not changed during 2020.
We noted no transactions entered into by the governmental unit during the year for which there is a lack
of authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their signiticance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. There were no material estimates noted during 2020.

Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all known and likely misstatements identified during the
audit, other than those that are clearly trivial, and communicate them to the appropriate level of

management. Management has corrected all such misstatements.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the
course of our audit.

P.O. Box 498 Email: info@jma.cpa
Beaver, Pennsylvania 15009 Website: www_jma.cpa Phone: 724-293-0077



Management Representations
We have requested certain representations from management that are included in the management
representation letter dated March 24, 2021.

Management Consultations with Other Independent Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves
application of an accounting principle to the governmental unit’s financial statements or a determination
of the type of auditor’s opinion that may be expressed on those statements, our professional standards
require the consulting accountant to check with us to determine that the consultant has all the relevant
facts. To our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the governmental unit’s auditors. However,
these discussions occurred in the normal course of our professional relationship, and our responses were
not a condition to our retention.

Restriction on Use

This information is intended solely for the use of Borough Council and the management of Rochester
Borough and is not intended to be, and should not be, used by anyone other than these specified parties.

%_ Mantin + Oeeotiotia, XL

J. Martin and Associates, LLC
Beaver, PA 15009
March 24, 2021
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